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PROPERTY FINANCE PRODUCT

The Fatwa and Sharia Supervisory Board of The National Bank of Ras
Al-Khaimah (P.S.C.) a Public Joint Stock Company - Islamic Banking
Division (RAKIslamic) has reviewed the underlying Sharia structure and
documentation in respect of the RAKislamic Property Finance product
of RAKBANK Islamic Banking Division {RAKislamic) and hereby issues the
Sharia pronouncement/Fatwa considering the following structure and
documentation:

Structure:

1. The customer approaches RAKBANK Islamic Banking Division
(RAKislamic) for Property financing through submission of a filled
and signed Application Form whereby RAKBANK Islamic Banking
Division (RAKislamic) promises to lease the property (the “Asset™)
once RAKBANK Islamic Banking Division (RAKislamic) has acquired
title and possession to the Asset.

2. Pursuant to the customer’s Application Form/promise to lease, RAKBANK
Islamic Banking Division (RAKislamic) will purchase the ready property,
through an “Asset Purchase Agreement”, from the seller/developer
and pay the price as agreed between RAKBANK Islamic Banking Division
(RAKislamic) and the sellerf developer, and will acquire the title to and
possession of the subject Asset,

3. After acquiring the title and possession of the Asset, RAKBANK Islamic
Banking Division (RAKislamic) will, pursuant to the promise to lease
issued by the customer, lease the same to the customer by way of a
lease agreement.

4. RAKBANK Islamic Banking Division (RAKislamic) will issue a unilateral
sale undertaking in favor of the customer promising to sell the Asset to
the customer at the end of the lease (provided the customer has not
defaulted) at a nominal price.

5. RAKBANK Islamic Banking Division (RAKislamic) may also obtain
unilateral purchase undertaking in its favor (to be issued by the
customer) whereby the customer promises to purchase the Asset
from the RAKBANK Islamic Banking Division (RAKislamic) in case of
occurrence of defined events including any event of default for an
exercise price.

Documents:
1. Structure Memorandum (explaining the structure and other features
of the product)

2. Internal product approach paper (explaining process and references
in respect of RAKislamic Property Finance Product offered by
RAKBANK Islamic Banking Division (RAKislamic)).
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3. Application Form (which includes customer's information and
promise to lease) to be filled and submitted by the customer in to
RAKBANK Islamic Banking Division (RAKislamic)

4. Sale and Purchase Agreement (between RAKBANK Islamic Banking
Division (RAKistamic) and the developer/owner)

5. lease Agreement (between RAKBANK Islamic Banking Division
(RAKislamic) and the customer)

6. Sale Undertaking (to be issued by RAKBANK Islamic Banking Division
(RAKislamic) in favor of the customer)

7. Purchase Undertaking (to be issued by customer in favor of RAKBANK
Islamic Banking Division (RAKislamic))

8. ljara Offer Letter

9. Service Agency Agreement

10. NOC Letter

Pronouncement:

The Fatwa and Sharia Supervisory Board of RAKBANK Islamic Banking
Division (RAKislamic) hereby declares and pronounces that the above
structure and documentation in respect of ljara based RAKislamic
Property Finance product of RAKBANK Islamic Banking Division
(RAKislamic) comply with the rules and principles of Sharia,

Heryior

Dr. Hussein Hamid Hassan
Chairman
Fatwa and Sharia Supervisory Board
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