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Asset Based Finance
“Finance”

IMPORTANT NOTICE

This document sets out key information about the Finance. You
should read it thoroughly. Please note that RAKBANK does not
provide financial advice. In case of any doubt or if you require
any further clarity, we strongly recommend seeking professional
advice from a qualified independent financial advisor.

This is not a legal contract - it does not bind you to take, or us
to provide, the Finance. The Finance will be documented in an
application form which will include all the terms and conditions
applicable to the Finance.

We are The National Bank of Ras Al Khaimah (P.S.C.) - Islamic Banking
Division (the “Bank"), a commercial bank regulated and licensed by
the Central Bank of UAE. You may serve notices on us at our postal
address or by email to the addresses specified below:

Address: P.O. Box 1531, Dubai, UAE
Customer Service: +971 4 213 0000
Email: contactus@rakbank.ae

1. Description of the Finance

The Finance is provided to business customers who require finance
to procure RTA registerable new or used commercial assets such
as commercial vehicles, construction equipment finance such as
cranes, excavators, forklifts etc.

2. Product Type

The Finance is an Islamic Sharia compliant product. The Finance can
be structured under two (2) different Sharia concepts i.e. Murabaha
or ljarah, depending on the purpose of the finance.

1. Murabaha - Financing the purchase of Sharia Compliant goods
(vehicle) / Construction equipment after the Bank has acquired the
title to and the procession of such Assets and subsequently sell it
to the customer based on the Customer’s Promise to Purchase.

llarah - Financing the purchase of certain vehicles/goods/
medical equipment after the Bank has acquired the title to and
the procession of such Assets and subsequently lease it to the
customer based on the Customer's Promise to Lease.

Sharia pronouncement/FATWA is available on the Bank's website
www.rakbank.ae (under Islamic > About Us > Product Fatwas).

3. Product Suitability
Suitable for customers who are looking for:

Finance for new / used assets to support business
procuments

Flexible repayment periods of upto 48 months

Funding upto 90% finance to value (LTV) across a wide array
of brands and vehicles.

Refinancing existing mortgage free assets.

4. Requirements & Eligibility

To apply for the Finance, you must: (a) have a valid Trade License;
(b) provide other business documents such as Memorandum of
Articles, Power of Attorney; (c) provide details pertaining to assets
desired to be procured along with other banking or financing
assessment information / documentation; and (d) meet the Bank's
criteria’'s follow.
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Parameters Criteria usbidoll Jul=oll
Age ¢ Minimum 21 years old lolc 21 gualane Josl
* Maximum 65 years old lole 65 gundl an @
Turnover (TO) Minimum Turnover: AED TMn @il oy Ygulo T algallopic] gualll aall UbellGlyga )0
*Turnover to be as per latest bank statements UL OloSl waisa Ganl Ledg lhgall6)58 g ai *
credit summation on semiannually or Loac 10 waimw ol cai b wla o |
annualized basis, supported by latest audited 30 . gfl ic q_o_q;oJuIMq_lJLoJl QLJC.I\iQJ L
financials as and when required. - - P
Length of Business (LOB)  Minimum 3 years §dal an4 ol 3 Jlocll 620

Note: The above are not exhaustive and subject to change from time
to time and meeting the above criteria shall not construe as meeting
Bank's overall eligibilities requirements. The above are applicable to
the extent of new finance application only and the approval maybe
granted subject to meeting the Bank's internal policy at the Bank's
sole discretion.

5. Key Features

gihlo] s ygulo 35 5] Ui Jigoi éllio
Gl lhloiel gdel fJlo juielb aall Aoy
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Finance amounts up to AED 35 million.

Higher amounts can be considered depending
on client profile and requirement

6. Processing Time
Your Finance, if approved, will be processed within 3 business

days of signing the Facility Documents / Finance application form
and submission of all required documents and information to us.

Such documents and information should be in a form acceptable
to the Bank. The Bank, on receipt of all information and documents,
may request further information and documents to support the
submission.

7. Profit Rates/Rental Rates and Computation

e Profit rate/Rental Rates ranges from 4% to approximately
4.75% flat per annum, but does not exceed 8.75% reducing
per annum.

e All Finance are disbursed upon approval at the reducing rates.

* Computation:
All values stated below are assumptions for the purpose
of simulation of the amortization schedule only; the final
terms of the Finance will be conveyed at the stage of
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approval.

Finance Amount AED 100,000 9Jhlol oy 100,000 U290l &0
Finance Tenor 12 Months liouis 12 Jsg9oill a0
Profit Rate 7.47% 7.47% aupl Ja=mo
Monthly Commitment 8,674.36 8,674.36 Gyl ol
Note: Monthly Commitment is Equated Monthly Installment (EMI) il ol iUl dlAnllo
Disbursal Date 25]June 2022 2022 g4igy 25 Ypall Ayl
Life Takaful 0.0158% p.m. of the finance Jad @aimol uapell o Lot 0.0158%  Jalaild dombuoll Jazo
Contribution Rate outstanding per key-person covered In bl &o Lyoub &953) aule (ogo LaAs slall gl
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(a) If a flat rate is quoted, at the stage of disbursal, the Bank
will convert the same to a reducing rate to draw out the
payment schedule.

(b) Profit will be calculated daily as: Principal outstanding x
profit rate x 1 day / 360 days. The accumulated amount
of this profit for one Monthly Commitment date (from the
previous Monthly Commitment date), will be charged on
the next Monthly Commitment date.

(c) The residual Monthly Commitment amount after profit
allocation will be allocated towards principal recovery.

Payment hierarchy under this Finance is as below:
e Overdues

Profit amount

Finance principal payment

Fees and Charges

8. Fees & Charges
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Processing, Due Diligence and
Documentation Fees (one

An amount not exceeding 1% of the
Finance amount is payable at the

Ylizllg dalleoll joguw)
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time) time of each Finance disbursement.

Al Etihad Credit Bureau AED 100 o omys 100 &) =il o gy

check fee " wlogleol) alaill disn
auiloiGUI

Issuance of Liability AED 500 Gihlol omya 500 dybiguaoll salmids jlan]

Certificate

Administrative Charges in 5% of the settled amount
respect of Early settlement of
Finance (partial/full)
Permanent Release Charges
(per Asset) to be paid

when mortgage release is

requested

AED 100
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Donation amount fee will

be charged if the Monthly
Commitment due is not paid
by the due date.

AED 250 for late payment; and

AED 250 for return of Monthly
Commitment post-dated cheque
(PDCQ), direct debit authorization
(DDA) instruction, standing
instruction.
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In addition, there may be standard fees which apply to
your dealings with us. Our schedule of fees can be found at
www.rakbank.ae (under Islamic > Business Finance > Equipment

Finance > Information & Tools > Service & Price Guide.

VAT at the current rate of 5% will be levied on the Bank's fees
and charges, as applicable under UAE law.
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Warnings

An approval for the Finance once sanctioned is only
valid for 90 days from the date of approval, and the
Finance disbursal must be completed before that so as
not to lose time, failing which re-approvals need to be
sought internally. Extension beyond 90 days is at the
Bank’s discretion and subject to internal approvals.

If you pay off the Finance prior to the due date, you will
pay prepayment charges at the rates described above.

If you are late in payment or fail to make a payment
on the due date, you will pay donation amount charges
at the rates described above; and profit will continue
to apply on the aggregate finance outstanding (which
will include the unpaid profit posted to the finance
account).

If you fail to make a payment, or otherwise breach the
Finance terms, this will be considered a default and the
Bank will be entitled, among other things, to:

(a) Charge a donation amount as defined in the Offer
Letter for non-compliance to finance sanction
terms;

Cancel the Finance and demand and demand full
payment immediately;

Report the default to the appropriate regulatory
authorities including the UAE Central Bank and Al
Etihad Credit Bureau and credit rating agencies,
which will affect your credit rating;

(b)

(c)

(d) Bring legal proceedings against you.

. Risks & Limitations

Gl ias

Jo=boll )l Lanaloice] apa0s Jagoill gle d8dlgoll gg-43
Wy ia JLloid] Jrmiyg @ 89lgol Ayl (o 89 Logy 90 .10J
Uiyl Yo «adgll 6)luns wini) s egolllim Jud Jagoill
L0990 (oo 3540 ayaoill joay . Lalala wlidlgell 5ale] ulh
dadalall olédlgel slelyo o vlindl jyaii) Lidg

&9 =iy Adaie (Flaaiwll dujl Y8 Jagodl alaw ol 13]
ol ci i auagoll a2l p 4ol alaudl 0gw)

Al 9 alaul e pialad gl alawll g8 pijali 13)
s =olb &l gy 93 Ya=iy ddaie (Gliaiwdl
Lo 9ol gle apll Gl joiluupwg ollcl i aiagoll
03 @il degdaoll pué alyyll rosaiy w 3 llg) LN Jagoil
) (9ol Ulama o] Lankyays

gldé_uud_lg.o.dl gy poieJlA gi =8 alaw ‘5\3 rosilied 13)

‘\gpljg.olu_uu.od_u.u\ga.gwg Jlallim .\_QJ\Sg.wstLn

0l

e iayili pay=llulha g aaaoll il o yapd (D)
9ol gy iy ol iU

g9l e Joladl alaudb &adlhollg Yugoidl cldl(w)

G wlio)l ol lal wll gJ) s il e EUYI (3)
ALaill @4y g ilyloll js poll el il ¢l I3 g8 Loy
w5250 gUilo I i piun il @ULA 99 &siloisll Giloglol)
43 yalall goilo Bl G pin il g de )5§aw Loo

.04 aa @aigiladl wlelyall ALa5) (a)

agadllg Jhlaoll .9
Lauyg.03 o g il Ula ol / wlusyoll €lg il & ron U983 Ol iy ¢
clagll/ dsin ol ulayidl /7 Whlwdl a65L8 (o lejn Jugoillungos
il 5ad yunoisoll
opblio Jusgll ol 830U cisl pgduw ®

Jonlil 6 el Ladg }_AQ_JI Gl |}_1_U| A 018 W@ 1ias ol joay
wlsanl slaw alg doilell lewll vl bgo Y9 ulp=illg

* Allthe types of vehicles / equipment to be financed under the
Finance have to be part of the Bank's approved list of vehicles
/ manufacturer /dealers.

* The Bank will pay the dealer directly.

e Last Monthly Commitment amount may vary depending
on moratorium period, changes in floating rate indices, and
payment delays.

Cilolll slaw wlalil Leag dsdlgoll x s Jugoidl 820 W@IiAT )l jgay o

e Finance tenor may vary post sanction depending on Monthly ) I
Yl g aladlaloalig wdlbudl oo duglin ol égym il

Commitment deferrals sought from the bank, payment delays
and pricing variation.
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o If you fail to make any payment due under the Finance
or otherwise breach our terms, we reserve the right to
repossess the asset(s), and liquidate / sell the same to settle
the outstanding amount.
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* The Bank may reject requests for Monthly Commitment
deferral if payments are irregular or if there are cheque /
direct debit system (DDS) returns in the last 12 months or

if the request does not meet the Bank's internal risk policy el
requirements.
10. Customer Obligations Uso=ll wloljsd] .10

You need to:
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* Pay all Monthly Commitment and other amounts due on the
due dates without delay;

¢ Review this document and all other terms & conditions set out
in the facility documents / application form in detail;
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Regularly check our website (www.rakbank.ae) for updates;

* Notify the Bank in writing if there is a change in your business
income details, contact details, postal or location address,
financial details or any other material information as declared
in the facility documents / application form or otherwise
conveyed to the Bank;

* Notify the Bank in writing prior to making any changes to
ownership or management of the Company as was declared
during the application process and seek consent; and

e Notify the Bank in writing if you wish to prepay your Finance
prior to its maturity.

11. Key Terms & Conditions

e The Bank may amend the features, fees, charges, terms &
conditions of the Finance on 60 days' notice to you in advance.

* The Bank may amend the profit rates for the Finance on 30
days' notice to you in advance.

21. Cooling Off Period (Your Right to Cancel)

You are entitled to cancel the Finance within 5 business days of
signing the Facility Documents / Application and we cannot advance
the Finance until this period expires. To cancel the finance, you must
inform us within this period, and if you do cancel, you will need to
pay us the fees disclosed in the Facility Documents / application
form.

You can waive the right to the cooling off period to be able to
disburse the Finance immediately by indicating this to us in writing.

I/ We confirm that I/ we have been provided with this Key Fact
Statement prior to my application for the Finance and have read
and understood this Key Fact Statement.

I/We confirm that I/we have been provided with the array of products
available in the Bank and I/we have selected this product at my/ our
own will.

This Key Fact Statement is valid for 30 days from the date of
signature.
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Name ol
Date ayldl
Signature &adgill

For feedback or complaints, email contactus@rakbank.ae,
call 04 213 0000, or visit our website.
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