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Asset Based Loan
“Loan”

IMPORTANT NOTICE

This document sets out key information about the Loan. You
should read it thoroughly. If you do not understand anything in
this document, you should seek independent advice.

This is not a legal contract - it does not bind you to take, or us to
provide, the Loan. The Loan will be documented in an application
form or facility documents which will include all the terms and
conditions applicable to the Loan.

We are The National Bank of Ras Al Khaimah (P.S.C.) (the “Bank”
or "RAKBANK"), a commercial bank regulated and licensed by the
Central Bank of UAE. You may serve notices on us at our postal
address, by fax or by email to the addresses specified below:

Address: P.O. Box 1531, Dubai, UAE
Customer Service: +971 4 213 0000
Email: contactus@rakbank.ae

1. Description of the Loan

The Loan is provided to business customers who require finance
to procure RTA registerable new and used commercial assets such
as commercial vehicles, construction equipment finance such as
cranes, excavators, forklifts etc.

2. Product Type

The Loan is available in both conventional (Non-Islamic) and Islamic
variants.

3. Product Suitability

Suitable for Customers who are looking for:

Finance for new/ used assets to support business procurements.
Flexible repayment periods of up to 48 months.

Funding up to 90% loan to value (LTV) across a wide array of
brands and vehicles.

Refinancing existing mortgage free assets.

4. Requirements & Eligibility

To apply for the Loan, you must: (a) have a valid Trade License; (b)
provide other business documents such as Memorandum of Articles,
Power of Attorney, if applicable etc; (c) provide details pertaining to
assets desired to be procured along with other banking or lending
assessment information / documentation (if, and as applicable) and
(d) meet the Bank's lending criteria.

5. Key Features
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One free monthly account statements
detailing all transactions

6. Processing Time

Your Loan will be disbursed within 3 business days of signing the
Facility Documents / Loan application form and submission of all
required documents and information to us.
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Such documents and information should be in form acceptable
to the Bank. The Bank, on receipt of the initial information and
documents, may request further information and documents for
evaluation.

7. Interest Rate

* Interest rate for the Loan is linked to EIBOR rates and net rate
ranges from 4% to approximately 4.75% flat per annum, but
does not exceed 8.75% reducing per annum.

e All Loans, if approved, and documentation and information in
order, are disbursed upon approval at reducing rates.

* Computation:
Note: All values stated below are assumptions for the
purpose of simulation of the amortization schedule
only; the final terms of the Loan will be conveyed at
the stage of approval.
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Loan Amount AED 100,000/- 9ol oy 100,000/~ vaill &luo
Loan Tenor 12 Months o 12 vadllsao
Interest Rate 7.47% 7.47% éa5lell Ja=o
Equated Monthly Instalment (EMI) 8,674.36 8,674.36 G9lwioll gyl huusll

o If a flat rate is quoted, at the stage of disbursal, the Bank will
convert the same to a reducing rate to draw out the repayment
schedule.

* Interest will be calculated daily as: Principal outstanding x
Interest rate x 1 day / 360 days. The accumulated amount of
this interest will be charged on the next EMI date.

e The residual installment amount after interest allocation will
be allocated towards principal recovery.
Payment hierarchy under this Loan as below:
e Overdue
e Interest
e Loan principal repayment
e Charges

8. Key fees and charges

Processing Fees (one time) An amount not exceeding 1% of the
Loan amount is payable at the time
of each Loan disbursement.
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(partial/full)

Permanent Release Charges AED 100

(per Asset) to be paid

when mortgage release is

requested

Late payment fee will be AED 250 for late payment; and

charged if the EMI due is not AED 250 for return of EMI post-

paid by the due date dated cheque (PDC), direct debit
authorization (DDA) instruction,
standing instruction.
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o Details of fees and charges for all other banking services
are available on the Bank's website (under Business > Asset
Finance > Information & Tools > Service & Price Guide)

e VAT at the current rate of 5% will be levied on the Bank’s fees
and charges, as applicable under UAE law.
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Warnings

An approval for the Loan once sanctioned is only valid
for 90 days from the date of approval, and the Loan
disbursal must be completed before that so as not to
lose time, failing which re-approvals need to be sought
internally. Extension beyond 90 days is at the Bank's
discretion and subject to internal approvals.

If you pay off the Loan prior to the due date, you will
pay prepayment charges at the rates described above.

If you are late in payment or fail to make a payment
on the due date, you will pay late payment charges at
the rates described above; and interest will continue
to apply on the aggregate loan outstanding (which will
include the unpaid interest posted to the loan account).

If you fail to make a payment or otherwise breach the
Loan terms, this will be a default and the Bank will be
entitled, among other things, to:

(a) Charge penal interest as defined in the Offer Letter
for non-compliance to loan sanction terms;

(b) Cancel the Loan and demand full repayment
immediately;

(c) Report the default to the appropriate regulatory
authorities including the UAE Central Bank and Al
Etihad Credit Bureau and credit rating agencies,
which will affect your credit rating;

(d) Bring legal proceedings against you.

If you fail to make any payment due under the Loan
or otherwise breach our terms, we reserve the right to
repossess the asset(s), and liquidate / sell the same to
settle the outstanding amount.
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9. Risks & Limitations

All the types of vehicles / equipment to be financed under the
Loan have to be part of the Bank's approved list of vehicles /
manufacturer /dealers.

The Bank will pay the dealer directly and funds.

Last EMI amount may vary depending on moratorium period,
changes in floating rate indices, and repayment delays.

Loan tenor may vary post sanction depending on EMI/Monthly
Commitment deferrals sought from the bank, repayment
delays and pricing variation.

The Bank may reject requests for Installment deferrals if
payments are irregular or if there are 4 cheque / direct debit
system (DDS) returns in the last 12 months or if the request
does not meet the Bank's internal risk policy requirements.

10. Customer Obligations

Pay all installments and other amounts due on the due dates
without delay;

Review this document and all other terms & conditions set out
in the facility documents / application form in detail;

Regularly check our website (www.rakbank.ae) for updates;
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* Notify the Bank in writing if there is a change in your business
income details, contact details, postal or location address,
financial details or any other material information as declared
in the facility documents / application form or otherwise
conveyed to the Bank;

* Notify the Bank in writing prior to making any changes to
ownership or management of the Company as was declared
during the application process and seek consent; and

* Notify the Bank in writing if you wish to prepay your Loan prior
to its maturity.

e Bear the cost of insurance of the Asset during the life of the
Loan.

11. Key Terms & Conditions

* The Bank may amend the features, fees, charges, terms &
conditions of the Loan on 60 days' notice to you in advance.

* The Bank may amend the interest rates for the Loan on 30
days' notice to you in advance.

12. Cooling-Off Period (Your right to Cancel)

You are entitled to cancel the Loan within 5 business days of signing
the Facility Documents / Application and we cannot advance the
Loan until this period expires. To cancel the loan, you must inform
us within this period, and if you do cancel, you will need to pay us
the fees disclosed in the Facility Documents / application form.

You can waive the right to the cooling off period to be able to
disburse the loan immediately by indicating this to us in writing.

I/ We confirm that I/ we have been provided with this Key Fact
Statement prior to my application for the Loan and have read and
understood this Key Fact Statement.
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Date &y
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For feedback or complaints, email contactus@rakbank.ae,
call 04 213 0000, or visit our website.
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