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Mutual Fund Investments - Key Fact Statement

IMPORTANT NOTICE

This document sets out key features of Mutual Fund Investments.
You should read it thoroughly. Please note that RAKBANK does not
provide financial advice. In case of any doubt or if you require any
further clarity, we strongly recommend seeking professional advice
from a qualified independent financial advisor.

This is not a legal contract - it does not bind you to take, or us to
provide the Investment. The Investment in Mutual Funds will be
documented in an application form which will include all the terms
and conditions applicable to the Investment.

We are The National Bank of Ras Al Khaimah (P.S.C.) (the “Bank”
or "RAKBANK”), a commercial bank regulated and licensed by the
Central Bank of UAE. The Bank is licensed with the UAE Securities &
Commodities Authority (“SCA”) to undertake the financial activity of
Promotion under the license number 601022. You may serve notices on
us at our postal address or by email to the addresses specified below:
Address: P.O. Box 1531, Dubai, UAE

Customer Service: +971 4 213 0000

Email: contactus@rakbank.ae

A. Product Description

A Mutual Fund is an investment vehicle that brings together money
from many people/investors and invests it in stocks, bonds or other
assets. The combined holdings of stocks, bonds or other assets the
fund owns are known as its portfolio. Each investor in the fund owns
shares/units, which represent part of these holdings.

B. Key Features

Diversification: A Mutual fund invests across multiple securities
and some mutual funds invest in multiple asset classes. In this way,
mutual funds offer diversification or access to a wider variety of
investments than an individual investor could afford to buy. The
aim of diversification is to ensure that the exposure to any one
securityislimited, thus reducing concentration risk for the investor.

Active Management: Mutual funds are monitored and managed
by professional money managers. The fund manager actively
monitors underlying investments and rebalances the portfolio
on a periodic basis to meet the Funds investment objectives.

Liquidity: The benefit of investing in a Mutual Fund with daily
liquidity is that investors can redeem the units on any business
day (when the applicable financial markets and/or banks are
open for business) to meet their financial needs (please note that
this is not the case for funds that do not have daily liquidity). It is
important to note that the redemption value may be higher or
lower than the initial investment amount, depending on the NAV
of the Mutual Fund on the day of redemption.

C. Type of Mutual Funds
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Fixed Income
Funds

These funds predominantly invest in fixed
income securities, including government
bonds and corporate bonds. Depending on
the strategy and risk rating of the fund, the fund
will invest in investment grade securities or non-
investment grade securities or a combination
of the two.
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Equity Funds These funds predominantly invest in equity
securities, such as stocks, and aim to grow

money over time.
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such as private equity, hedge funds, real estate
and commodities and they typically do not
provide daily liquidity to investors.
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Exchange-traded
funds

An exchange-traded fund (ETF) is a type of
pooled investment security that operates
much like a mutual fund. ETFs are designed
to track a particular index, sector, commodity,
or other assets, but unlike mutual funds,
ETFs can be purchased or sold on a stock
exchange.
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D. Key Factors affecting price and returns of the Mutual Fund
Investment

NAV: The price of a mutual fund is expressed as a NAV (Net Asset
Value) per unit of the mutual fund's shares. The NAV is calculated
as follows: (mutual fund’s assets - mutual fund's liabilities) +
number of outstanding units or shares of the mutual fund. For a
daily liquid fund, NAV is calculated at the end of each trading day
based on the closing market prices of the portfolio’s securities.
Since ETFs are traded on an exchange, their value fluctuates
intraday in the secondary market.

Total Return: A mutual fund's performance is usually assessed
by looking at its Total Return over the holding period. When
calculating Total Return, returns from dividend income as well
as capital gains/loss is taken into account.

. L I .
Total Return (%) = Current NAV per unit + Net Dividend Income per unit | _ 1 x 100
NAV per unit on Purchase Date
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Warning

It is important to note that past performance of any
mutual fund is not an indicator or guarantee of its future
performance. Prices can fluctuate and performance can
vary, and in certain circumstances the right of the investor
to redeem investments may be restricted.

99 2—iua @J @JI_mJl NN UI @ hallo o—moll J—o
@J.m.l._moJl Sl Lloua gl I}_wg.o u—ut \JJ..L__w..o
@Jg celabl JuNTE ¥ Ul U—420d49 JIS_LUJI (T Ul U—40d
Al.\p.ml@JJ.ou_uLoJlgaa__H.nJMan_H&o@”_h
: Ol Lol

Risk: Every mutual fund has a different risk profile and the fund's
risk rating is usually mentioned in the fund's offering documents. A
fund with low-risk rating is expected to have lower volatility in returns
and lower returns. Meanwhile, funds with higher risk rating, such as
those predominantly investing in high-yield fixed income securities
or equities, have averaged higher returns historically but with more
volatility or fluctuation in value.
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E. Systematic Investment Plan (SIP)

A systematic investment plan (SIP) is a plan in which investors make
regular equal payments (eg: monthly/quarterly) into a mutual fund.
With SIPs, investors can save and invest regularly with a smaller amount
of money, while benefiting from the long-term advantages of dollar-
cost averaging. Dollar-cost averaging involves investing the same
amount of money in a target security at regular intervals over a certain
period of time, regardless of price. By using dollar-cost averaging,
investors may lower their average cost per share and reduce the
impact of volatility on their portfolios. All illustrative example of how
an SIP works is shown below:

Investment Mutual Fund NAV  No. of mutual fund
amount per per unit (B) units acquired (A + B)
period (A)

$2000 $100 20

$2000 $80 25

$2000 $70 28.57

$2000 $100 20

$2000 $120 16.67

Total: $10,000 Average NAV = 94 Total No: 110.24

Average price per share = $94
Average price actually paid = $90.71 ($10,000 + 110.24)

F. Key Risks

Following are some of the key risks that can affect your investment
in a mutual fund:

Market Risk - The value of a mutual fund's investments and its
NAV may fluctuate in response to broader market movements
and volatility in the individual investments within the mutual fund.

Investment Risk - The mutual fund is a principal-at-risk product.
You may lose some or all of your initial investment amount. It is
important to remember that past historical performance is not an
indication of future performance. The value of any investments and
generated income is not guaranteed and will fluctuate over time.

Foreign Exchange Risk - You should be aware that your
investments can be negatively affected by foreign exchange risk
if you hold mutual funds that invest in assets denominated in
foreign currencies.

Credit Risk/Default Risk - This is the risk where the value of
the mutual fund may decline because the issuer of the specific
securities in which the mutual fund is invested may go into
default, or, a counterparty to a transaction that the mutual fund
has entered into fails to deliver on the agreed trade. Mutual
fund investors are also exposed to Custodian Risk, wherein,
the custodian who keeps the assets of the mutual fund goes
bankrupt. In the case of bankruptcy of the custodian, unitholders
are exposed to the risk of the custodian not being able to fully
meet its obligation to restitute, in a short time frame, all of the
assets of the mutual fund.
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Legal/Regulatory Risk - Any change in the laws or regulations
governing the mutual funds may affect the value, performance
and other commercial considerations, including the amount
of fees and charges the mutual fund shall incur. Investors may
experience lower investment returns or even losses depending
on what a regulatory change entails.

Settlement Risk: Cash settlement amounts will only be passed
on to you after RAKBANK has received cleared funds from the
counterparty. This may result in payment or delivery to you
only after the stated payment date(s) and in the event that the
counterparty fails to make such payments to RAKBANK, you
risk losing all or part of your initial investment amount. Since
payments of cash settlement amounts may be processed by
clearing system(s), custodians and other third parties across
different time zones, any payment may not be immediately
available on the relevant dates during local business hours.

G. Offering documents

An investor must familiarize himself/herself with the terms and
conditions, objectives, strategy and performance of a mutual fund as set
out in the fund's Offering Documents, issued by the Fund Management
Company. These typically include, and may not be limited to:

Fund factsheet: This document provides an overview of a fund
including the fund's investment objective, risk rating, costs,
past performance and holdings details. Factsheets are usually
published on a monthly basis.

Key Investor Information Document (KIID): This document
is an information sheet that includes all the key facts of the fund,
including regulatory information.

Prospectus: This document contains important information
such as investor eligibility criteria, shareclass information (fees,
eligibility, distribution policy, minimum investment, etc.) and fund's
investment restrictions.

Respective Fund factsheets, KIIDs and Prospectus can be found
on www.rakbank.ae.

H. Investor Suitability
Investment in Mutual Funds is suitable for:

1. Investors looking to enjoy the diversification benefits of a Mutual

Fund, wherein, their investment risk is spread across multiple
securities, and in some cases, multiple asset classes.

Investors looking for professional investment management,
wherein, investment professionals will actively manage the Mutual
fund using their expertise, resources and experience.

Investors who have a medium-term or long-term time investment
horizon, as most Mutual Funds are designed to meet a medium to
long-term objective, rather than short-term trading.

Investors who understand that the value of their investment can fluctuate
and they may lose part or all of their original investment amount.

Investors who understand and are willing to accept the Key Risks
highlighted in section F.

Requirements and Eligibility Criteria:
The Product can be availed by Individuals and Corporates
Minimum Age eligibility criteria for Individuals: 18 years
Active RAKInvest account with updated Risk Profile
Active RAKBANK account
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J. Fees and Charges:

You are aware and provide your consent to the following fees and
charges, in relation to Mutual Fund Investments:

Wylaollg pgupl . s

Gl=iy Loya.a il Jlaillg g wdl g le (g 66lgig e sle o il
Aol Gl wljledi_ml

Upfront fee/sales charge/
Transfer-in fee

Up to 5% of the Gross Investment
Amount/Transfer-in amount
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Redemption fee/Exit
Charge/Contingent
Deferred Sales Charges
(CDSC) on Redemptions/
Transfer-out fees

Up to 5% of the Gross
Redemption amount/Transfer-
out amount
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Provider/Issuer
Commission*

Bank may receive, from the
provider, up to 5% of the
Gross Investment amount for

undertaking distribution activity
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RAKBANK reserves the right to change Terms & Conditions at a later
date and the same will be notified 60 days in advance.

* Bank may receive an ongoing rebate from the provider as a
percentage of Assets under Management for undertaking
distribution activity.

In line with UAE's Value Added Tax (VAT) implementation from 15
January, 2018, VAT at the rate of 5% will be levied on RAKBANK's
fees and charges specified herein, wherever applicable and as per
UAE law.

K. Cooling-Off Period (Your Right to cancel)

Cooling off Period allows a client a window to withdraw the consent to
subscribe to a particular financial product. However, since investment
in the Mutual Fund is time and price sensitive and dependent on the
NAV per unit on the relevant transaction date, a Cooling-off Period will
not apply for such products. Therefore, you as an Investor will waive
your rights to rescind the investment upon signing the application
form to subscribe to a mutual fund.

L. Customer Responsibilities and Obligations:
You need to:

e Review this document and all other terms & conditions set out
in the Product Offering Documents.

* Notify the Bank in writing if there is a change in your employment
orincome details, contact details, residential status, identification
details, financial details or any other material information as
declared in the application form.
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Warnings
I/We understand that:
* Investmentin the Mutual Fund is not capital guaranteed.

* The investment involves various risks and there can be
no guarantee against loss resulting from an investment
in the Mutual Fund, neither can there be any assurance
that the investment objective will be attained.

* Investment in the Mutual Fund shall be made at a price
determined by the Mutual Fund on a forward basis. This
means that it is not possible to know in advance the price
at which the investment will be made or redeemed.

¢ Once the investment is made or redeemed on the
transaction date, I/we cannot cancel the trade order.

* Once the investment is made/redeemed on the
transaction date, I/we shall accordingly receive a purchase
confirmation/sale confirmation advice for the transaction
with details of the purchase price/sale price respectively.

* Neither RAKBANK nor the Fund Management Company
or any of their affiliates, guarantee the performance or
any future return.

* Dividend distributions (if any) are not guaranteed.

* Past performance of the Mutual Fund is not a reliable
indicator of future returns.
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I/We confirm that I/we have been provided with this Key Fact Statement
prior to my/our application for investmentin Mutual Funds Investments

and have read and understood this Key Fact Statement.

I/We confirm that I/we have been provided with the array of products
available in the Bank and I/we have selected this product at my own will.

Name
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Date &)U
Signature &gl

For feedback or complaints, email contactus@rakbank.ae,
call 04 213 0000, or visit our website.
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