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National Bank of Ras Al Khaimah PJSC
Consolidated Financial Full Year 2017 Results

Ras Al Khaimah, 29 January 2018 - The National Bank of Ras AL Khaimah (ADX: RAKBANK) today announced its
results for the year ended 31 December 2017. The following Management Discussion and Analysis includes
financial results from RAKBANK and its subsidiaries, together referred to as the “Group”.

Net Profit of AED 810.5 million
Net profit is up by 22.3% compared to previous year

Total Income of AED 3.8 billion
Total income is down by 0.8% compared to previous year

Total Assets at AED 48.5 billion
Total assets is up by 14.2%, year-on year

Gross Loans & Advances at AED 33.2 billion
Gross loans and advances is up by 11.6%, year-on-year

Total Deposits at AED 32.2 billion
Total deposits is up by 9.4%, year-on-year

Return on Assets at 1.8% and Return on Average Equity at 10.6%
Basel Il Common Equity Tier 1 ratio at 20.7%

Basel Il Capital Adequacy ratio as at 31 December 2017 at 20.3% against 22.3% compared to the previous
year, figures are after considering profit and proposed dividend

Q42017 Highlights

Net Profit of AED 204.2 million

Total Income of AED 936.6 million

The Year in Review
This year’s results are reflective of our efforts in driving the Bank’s diversification agenda and strengthening our
foundations. Despite challenging market conditions, we saw a decrease in the provisions for impairments, stronger
product pipeline, new strategic partnerships, greater focus on innovation, and the revamping of some areas of our
business with the aim of servicing better our customers across traditional and new segments. As a result, the quality
of our assets and profitability improved.

We plan to carry on with our dynamic approach in addressing market and industry developments and our upcoming
3 year strategic plan will focus on achieving sustainable growth, resilient income streams, and stable cost structures.
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RAKBANK FINANCIAL SNAPSHOT FOR Q4 AND FULL YEAR 2017 RESULTS

[ Income: nt Highlights

Full Year Results

(AED Mn) Q4’17 0416 Variance% FY 17  FY‘'l6 Variance%
Net Interest Income 687.8 687.1 0.1% 2,723.2 2,825.1 (3.6%)
Non-Interest Income 248.8 235.4 5.7% 1,086.6 1,014.2 7.1%
Total Income 936.6 9225 1.5% 3,809.9 3,839.3 (0.8%)
Operating Expenditures (364.4) (353.3) (3.1)% (1,446.4) (1,368.6) (5.7%)
e Nt et 572.3 569.3 0.5% 23635 24707  (4.3%)
Provisions for Impairment
Provisions for Impairment (368.0) (460.5) 20.1% (1,553.0) (1,807.7) 14.1%
Net Profit 204.2 108.7 87.8% 810.5 663.0 22.3%

ShestHighlighs BN,

Results as at Variance

(AED Bn) Dec’17 Sep’l7 Quarter on Quarter Year on Year
Total Assets 48.5 46.1 42.5 5.4% 14.2%
Gross Loans & Advances 33.2 326 29.8 1.9% 11.6%
Deposits 32.2 315 294 2.3% 9.4%

Results as at Variance

Percentage Dec'17 Dec ‘16 Yearon Year
Return on Equity 10.6% 8.7% 1.9%
Return on Assets 1.8% 1.6% 0.2%
Net Interest Margin 6.1% 6.9% (0.8%)
Cost to Income 38.0% 35.6% 2.4%
Impaired Loan Ratio 4.0% 4.2% (0.2%)
Impaired Loan Coverage Ratio 74.6% 84.3% (9.7%)
Basel Il Capital Adequacy Ratio 20.3%" 22.3% (2.0%)
Basel Il CET 1 Ratio 20.7% NA NA

*After profit and dividend

FY 2017 Results Review

Total Income
The Total Operating Income was down by AED 29.5 million to AED 3.8 billion. Net Interest Income and

Income from Islamic products net of distribution to depositors was AED 2.7 billion. Interest income from
conventional loans and investments was up by 0.9% year-on-year, while interest costs on conventional
deposits and borrowings increased by AED 83.2 million. Net income from Sharia-compliant Islamic

financing was down by 12.6%.

Non-interest income grew by AED 72.4 million to AED 1.1 billion on the back of growth of AED 62.0
million in net fees and commissions and AED 24.1 million in Forex & derivative income. Investment Income

was lower by AED 38.4 million.

Operating Expenses and Cost-to-Income Ratio
Operating costs were up by AED 77.8 million. This was mainly due to an increase of AED 42.9 million in staff

costs, AED 36.7 million in legal and Collection expenses which was offset by a reduction in outsourcing
costs by AED 14.8 million. As a consequence, the Bank’s Cost-to-Income ratio increased to 38.0 %

compared to 35.6% in the previous year.

Page 2 of 4




RAKBANK

Management Discussion & Analysis - 29/01/2018 gf"vyﬁ/y e

Asset Quality and Impairments
Provision charge for loan impairments decreased by AED 254.7 million compared to the previous year. This

was due to lower payment defaults in all business segments compared to 2016. Non-performing Loans and
Advances to Gross Loans and Advances ratio closed at 4.0% compared to 4.2% as at 31 December 2016 and
Net Credit Losses to average loans and advances closed at 5.0% which is lower than 6.2% in 2016. The
Bank is well provisioned against loan losses with a conservative loan loss coverage ratio of 74.6%, which
does not take into consideration mortgaged properties and other realizable asset collateral available
against the loans. After factoring in the Regulatory Credit Risk Reserve which is 1.5% of Credit Risk
Weighted Assets the provision coverage increases to 111%.

Asset Growth
Total Assets increased by AED 6.0 billion to AED 48.5 billion compared to 31 December 2016 with the major

contributions coming from Gross Loans and Advances which grew by AED 3.5 billion. Lending in the
Wholesale Banking segment grew by AED 1.9 billion at 42.8% over the previous year-end.

Retail Banking segment lending was higher by AED 1.1 billion and Business Banking lending was higher by
AED 435 million compared to 31 December 2016.

Customer Deposits
Customer deposits grew by AED 2.8 billion to AED 32.2 billion compared to December 31, 2016. The growth

came mainly from an increase of AED 3.1 billion in time deposits.

Capital and Liquidity
The Bank’s Tier 1 ratio as per Basel Il was 20.3% compared to 22.3% at the end of previous year. The

Common Equity Tier 1 ratio of the Bank as per Basel Il stood at 20.7%. We find that this level of capital
provides the Bank with ample room for growth in 2018. The regulatory eligible liquid asset ratio at the end
of the quarter was 15.0%, compared to 16.9% at the end of 2016, and advances to stable resources ratio
stood comfortably at 87.8% compared to 85.5% at the end of 2016.

Dividend
The Board of Directors of the Bank proposed a dividend of 30 fils per share which is same as the previous

year.

below:

Rating Agency Last Update Deposits Outlook
Moody’s August 2017 Baal /P-2 Stable
Fitch November 2017 BBB+/ F2 Stable
Capital Intelligence August 2017 A-/A2 Stable

Peter illiﬁgland
Chief Executi fficer
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About RAKBANK
RAKBANK, also known as the National Bank of Ras Al Khaimah, is one of the UAE’s oldest and most dynamic financial institutions. Founded in 1976, it underwent

a major transformation in 2001 as it rebranded into RAKBANK and shifted its focus from purely corporate to retail and small business banking. In addition to
offering a wide range of retail banking services, the Bank increased its lending in the traditional SME, Commercial, and Corporate segment in recent years. The
Bank also offers Islamic Banking solutions, via RAKislamic, throughout its 35 branches and its Telephone, Online, and Mabile Banking channels. RAKBANK is a
public joint stock company headquartered in the emirate of Ras Al Khaimah and listed on the Abu Dhabi Securities Exchange (ADX). For more information, please
visit www.rakbank.ae or contact the Call Centre on +9714 213 0000. Alternatively, you can connect with RAKBANK via twitter.com/rakbanklive and

facebook.com/rakbank.

Disclaimer
The information herein has been prepared by the National Bank of Ras Al Khaimah (Public Joint Stock Company), United Arab Emirates (“RAKBANK”) and is

general background information about RAKBANK’s activities and is not intended to be current as on the date of the document. This information is given in
summary form and does not purport to be complete.

Information herein, including forecast or financial information, should not be considered as advice or a recommendation to investors or potential investors in
relation to holding, purchasing or selling securities or other financial products or instruments and does not take into account your particular investment
objectives, financial situation or needs. Before acting on any information you should consider the appropriateness of the information having regard to these
matters, any relevant offer document and in particular, you should seek independent financial advice. All securities and financial product or instrument
transactions involve risks, which include {(among others) the risk of adverse or unanticipated market, financial or political developments and, in international

transactions, currency risk.

The information herein may contain forward looking statements based on numbers or estimates or assumption that are subject to change including statements
regarding our intent, belief or current expectations with respect to RAKBANK’s businesses and operations, market conditions, results of operation and financial
condition, specific provisions and risk management practices. Readers are cautioned not to place undue reliance on these forward looking statements. RAKBANK
does not undertake any obligation to publicly release the result of any revisions to these forward looking statements to reflect events or circumstances after the
date hereof to reflect the occurrence of unanticipated events. While due care has been used in the preparation of forecast information, actual results may vary
in a materially positive or negative manner. Forecasts and hypothetical examples are subject to uncertainty and contingencies outside RAKBANK’s control. Past

performance is not a reliable indication of future performance.

RAKBANK disclaims any responsibility for the accuracy, fairness, completeness and correctness of information contained in this document including forward
looking statements and to update or revise any information or forward looking statement to reflect any change in RAKBANK's financial condition, status or affairs
or any change in the events, conditions or circumstances on which a statement is based. RAKBANK nor its related bodies corporate, directors, employees or
agents, nor any other person, accepts any liability, including, without limitation, any liability arising from fault or negligence, for any direct, indirect or
consequential loss arising from the use of this document or its contents or otherwise arising in connection with it.
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